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SUBJECT: F-5E PROPOSED SALE TO PERU 

1. THE FOLLOWING IS THE TEXT OF DEPARTMENT'S NOTE OF 
DECEMBER 4, 1973 TO THE PERUVIAN EMBASSY: 

"THE SECRETARY OF STATE PRESENTS HIS COMPLIMENTS TO HIS 
EXCELLENCY THE AMBASSADOR OF PERU AND HAS THE HONOR TO 
ACKNOWLEDGE THE RECEIPT OF NOTES NOS. 5-3-M/161 DATED OCT- 
OBER 24, 1973 AND 5-3-M/163 DATED OCTOBER 26, 1973 CONCERN- 
ING THE DESIRE OF THE GOVERNMENT OF PERU TO PURCHASE 
MILITARY EQUIPMENT AND AIRCRAFT FOR ITS AIR FORCE. 

"THE DEPARTMENT OF STATE HAS APPROVED AND FORWARDED TO THE 
DEPARTMENT OF DEFENSE FOR PROCESSING THE REQUEST TO PURCHASE 
EQUIPMENT FOR USE ON THE A-37B AIRCRAFT. 

"WITH REGARD TO THE F-5E AIRCRAFT. THE DEPARTMENT OF STATE 
HAS AUTHORIZED THE DEPARTMENT OF DEFENSE TO PROVIDE PRICE 
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PERU. HOWEVER, THE UNITED STATES GOVERNMENT WILL NOT BE IN 
A POSITION TO DISCUSS THE AVAILABILITY OF FISCAL YEAR 1974 
CREDIT FOR THE PURCHASE OF THE F-5E UNTIL AFTER THE CONGRESS 
OF THE UNITED STATES ENACTS FISCAL YEAR 1974 SECURITY AS- 
SISTANCE LEGISLATION. FURTHER, EVEN WHEN THE CONGRESS HAS 
APPROVED FISCAL YEAR 1974 SECURITY ASSISTANCE LEGISLATION, 

THE AMOUNT OF UNITED STATES GOVERNMENT CREDIT AND GUARANTIES 
AVAILABLE TO THE HEMISPHERE WILL BE LIMITED. 

"IN VIEW OF THE LIMITED AMOUNT OF UNITED STATES GOVERNMENT 
CREDIT AND QUANTITIES EXPECTED TO BE PROVIDED FOR THE EN- 
TIRE HEMISPHERE UNDER THE FOREIGN MILITARY SALES ACT, NO 
ASSURANCES CAN BE GIVEN THAT THE UNITED STATES GOVERNMENT 
WILL BE IN A POSITION TO OFFER U.S. GOVERNMENT CREDIT OR 
GUARANTIES TO FINANCE ANY PORTION OF THE COST OF THIS PRO- 
POSAL PURCHASE, WHICH WILL BE CONSIDERABLE. THE GOVERN- 
MENT OF PERU MIGHT THEREFORE WISH TO CONSIDER OBTAINING 
CREDIT FROM COMMERCIAL SOURCES TO FINANCE ACQUISITION OF 
THE AIRCRAFT. ALTHOUGH CERTAIN COMPONENTS OF THE F-5E AIR- 
CRAFT CAN BE PURCHASED DIRECTLY FROM THE MANUFACTURER, 

OTHER PORTIONS CAN ONLY BE OBTAINED FROM THE UNITED STATES 
GOVERNMENT AS A PURCHASE UNDER THE FOREIGN MILITARY SALES 
ACT. HOWEVER, THERE IS NO OBJECTION TO USING COMMERCIAL 
CREDIT TO FINANCE THE ENTIRE PURCHASE OF THE COMPONENTS 
FURNISHED BY THE U.S. GOVERNMENT. 

"SHOULD SUFFICIENT U.S. GOVERNMENT CREDIT BECOME AVAILABLE, 
HOWEVER, THE GOVERNMENT OF PERU MIGHT ALSO WISH TO CONSIDER 
USING FOREIGN MILITARY SALES CREDIT TO FINANCE THE COMPON- 
ENTS FURNISHED BY THE UNITED STATES GOVERNMENT AND OBTAIN- 
ING COMMERCIAL CREDIT TO FINANCE ACQUISITION OF THAT 
PORTION OF THE AIRCRAFT WHICH CAN BE PURCHASED DIRECTLY F 
FROM THE MANUFACTURER. BOTH THE DEPARTMENT OF DEFENSE AND 
THE MANUFACTURER ARE PREPARED TO DISCUSS THESE ARRANGEMENTS 
WITH THE GOVERNMENT OF PERU." KISSINGER 


CONFIDENTIAL 


NNN 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: MILITARY EQUIPMENT, MILITARY AIRCRAFT, MILITARY PROCUREMENT, PROPOSALS (BID), AVIATION AGREEMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 06 DEC 1973 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: garlanwa 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1973STATE239038 

Document Source: CORE 

Document Unique ID: 00 

Drafter: PM:DCNORTON:ME 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Film Number: n/a 

From: STATE 

Handling Restrictions: n/a 

Image Path: 

ISecure: 1 

Legacy Key: Iink1973/newtext/t1 9731 240/aaaabdkf. tel 

Line Count: 96 
Locator: TEXT ON-LINE 
Office: ORIGIN ARA 
Original Classification: CONFIDENTIAL 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: 

Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: garlanwa 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 JAN 2002 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24-Jan-2002 by martinjw>; APPROVED <08 MAR 2002 by garlanwa> 

Review Markings: 

Declassified/Released 
US Department of State 
EO Systematic Review 
30 JUN 2005 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: F-5E PROPOSED SALE TO PERU 
TAGS: MASS, PE, US 
To: LIMA 
Type: TE 

Markings: Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



